Roll No.__________________

27 February, 2017

[image: image1.jpg]




NOTE: 
Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks.  Phones and other Electronic Gadgets are not allowed.

Q1: Choose the correct from multiple choices
1.  Expected worth is the

a)  inverse of standard deviation   b)  correlation between a security  c)   same as discrete probability distribution  d)  weighted average of all possible outcomes

2. Liquidity risk is:

a)  is risk investments bankers face   b)  is lower for small OTC  c)  is risk associated with secondary market transactions   d)  increases whenever interest rates increases

3.  A price weighted index is an arithmetic mean of

a)  future prices  b)   current prices  c)   quarter prices  d)  none of these

4.  Capital Market Line is firstly initiated by

a)  Mohsin  b)  Linter  c)  Markowitz   d)  William Sharpe

5. Most favourable portfolio is proficient portfolio with the

a)  lowest risk  b)   highest risk   c)   highest utility  d)  least investment

6.  Financial hazard is most related with

a)  use of equity financing by corporations  b)  use of debt financing by corporations  c)  equity investments held by corporations  d)  debt investment held by corporations

7.  Standard deviation determine

a)  systematic risk of a security   b)  unsystematic risk of security  c)  total risk of security   d) premium of security

8.  Non-systematic risk is furthermore identified as

a)  no diversifiable risk   b)  market risk   c)  random risk  d) company specific risk

9. Investors should be agreeing to invest in riskier investments merely

a)  if return is short  b)  if there are no safe alternatives except for holding cash c)  if expected return is adequate for risk level d)  if there are true speculators

10. Markowitz efficient hypothesis initiated in

a) 1958   b)  1959  c)  1961  d)  1960

11. A closed-end fund is a mutual fund in which shares issue just when fund is

a)  organized   b)   unorganized   c)  copied  d)  random behaviour showing

12. Asset allocation is procedure of scattering your assets between numerous different kinds of          investments to

a)  highest risk   b)  moderate risk   c)   lessen risk  d)  no risk

13. Who concern with relations between security returns

a)  Markowitz diversification   b)  random diversification   c)  Friedman diversification  d) correlating diversification.

14. Investments would grade uppermost with regard to protection is

a)  government bonds   b)  common stock   c)   preferred stock   d)   real estate

15. Markowitz model presumed generally investors are

a)  risk averse  b)  risk natural   c)   risk seekers   d)  risk moderate
16. In which of the following cases will the buy decision be taken?

a)  Where the intrinsic value is greater than the current market price as the asset is undervalued

b)  Where the intrinsic value is lesser than the current market price as the asset is overvalued

c)  Where the intrinsic value is equivalent to the current market price as the asset is acquired

d)  Where the current market price has doubled from the intrinsic value as the asset is distributed

17. All of the following are the problems associated to the Dividend Discount Model, EXCEPT:

a) This model need infinite stream of dividends b)  This model has uncertain dividend stream

c) This model must estimate future dividends  d) This model requires constant earnings per share
18. Which of the following involves shifting sector weights in the portfolio?

a) Associate rotation b) Sector rotation c) Audit rotation  d)  Corporate rotation

19. Which of the following are the instruments whose values depend on the value of other more basic underlying variables?

a) Contracts  b) Derivatives c) Agreements   d)  Indentures

20. If a company decides to issue new securities, these should be issued in:

a) Primary market  b)Secondary market c)  Third market  d)  Fourth market

Q2: 
Discuss the process of portfolio construction and also explain the different stages involved in        

      
 portfolio management? (Marks 13)

Q3: 
What are the important points that you will be taking into account while doing Technical analysis? 
(Marks 13)
Q4: 
Why P/E ratio is high when inflation and interest rate are low? (Marks 13)

Q5: 
What is meant by direct and indirect investment and also explain the open ended fund and closed 

        
ended fund? (Marks 13)

Q6: 
Differentiate primary market from secondary market & describe functions of primary market.(Marks 13)

Q7: 
What are the assumptions of the capital asset pricing model? Explain. (Marks 13)

Q8: 
Write Short Notes on any TWO of the following (Marks 13)

1. Dow Theory

2. Kondratev Wave Theory

3. Chaos Theory 
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